
391

Agricultural Marketing Service, USDA § 1040.50

and the corresponding step of
§ 1040.44(b).

[38 FR 4649, Feb. 20, 1973, as amended at 58
FR 27829, May 11, 1993]

§ 1040.45 Market administrator’s re-
ports and announcements concern-
ing classification.

The market administrator shall
make the following reports and an-
nouncements concerning classification:

(a) Whenever required for the purpose
of allocating receipts from other order
plants pursuant to § 1040.44(a)(12) and
the corresponding step of § 1040.44(b),
estimate and publicly announce the
utilization (to the nearest whole per-
centage) in each class during the
month of skim milk and butterfat, re-
spectively, in producer milk of all han-
dlers. Such estimate shall be based
upon the most current available data
and shall be final for such purpose.

(b) Report to the market adminis-
trator of the other order, as soon as
possible after the report of receipts and
utilization for the month is received
from a handler who has received fluid
milk products or bulk fluid cream
products from an other order plant, the
class to which such receipts are allo-
cated pursuant to § 1040.43(e) and
§ 1040.44 on the basis of such report, (in-
cluding any reclassification of inven-
tories of bulk concentrated fluid milk
products), and thereafter, any change
in such allocation required to correct
errors disclosed in the verification of
such report.

(c) Furnish to each handler operating
a pool plant who has shipped fluid milk
products or bulk fluid cream products
to an other order plant the class to
which such shipments were allocated
by the market administrator of the
other order on the basis of the report
by the receiving handler, and, as nec-
essary, any changes in such allocation
arising from the verification of such re-
port.

[38 FR 4649, Feb. 20, 1973, as amended at 58
FR 27831, May 11, 1993]

CLASS PRICES

§ 1040.50 Class and component prices.
Subject to the provisions of § 1040.52,

the class prices per hundredweight of
milk containing 3.5 percent butterfat

and the component prices per hundred-
weight or per pound for the month
shall be as follows:

(a) Class I price. The Class I price
shall be the basic formula price for the
second preceding month plus $1.75.

(b) Class II price. The Class II price
shall be the basic formula price for the
second preceding month plus $0.30.

(c) Class III price. The Class III price
shall be the basic formula price for the
month.

(d) Class III–A price. The Class III–A
price for the month shall be the aver-
age Central States nonfat dry milk
price for the month, as reported by the
Department, less 12.5 cents, times an
amount computed by subtracting from
9 an amount calculated by dividing .4
by such nonfat dry milk price, plus the
butterfat differential times 35 and
rounded to the nearest cent.

(e) Class I differential price. The Class
I differential price shall be the dif-
ference between the current month’s
Class I and Class III price (this price
may be negative).

(f) Class II differential price. The Class
II differential price shall be the dif-
ference between the current month’s
Class II and Class III price (this price
may be negative).

(g) Class III–A differential price. The
Class III–A differential price shall be
the difference between the current
month’s Class III–A and Class III price
(this price may be negative).

(h) Skim milk price. The skim milk
price per hundredweight, rounded to
the nearest cent, shall be the Class III
price less an amount computed by mul-
tiplying the butterfat differential by
35.

(i) Butterfat price. The butterfat price
per pound, rounded to the nearest one-
hundredth cent, shall be the Class III
price plus an amount computed by
multiplying the butterfat differential
by 965 and dividing the resulting
amount by one hundred.

(j) Protein price. The protein price per
pound, rounded to the nearest one-hun-
dredth cent, shall be 1.32 times the av-
erage monthly price per pound for 40-
pound block Cheddar cheese on the Na-
tional Cheese Exchange as reported by
the Department.

(k) Fluid carrier price. The fluid car-
rier price per hundredweight, rounded
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to the nearest whole cent, shall be the
Class III price, less the sum of the but-
terfat price times 3.5 and the protein
price times the average protein test of
the basic formula price as reported by
the Department for the month (this
price may be negative).

(l) Somatic cell adjustment. For each
producer, an adjustment to the protein
price for the somatic cell count of the
producer’s milk shall be determined by
multiplying the constant associated
with the appropriate somatic cell
count interval in the following table by
the simple average price for the month
of 40-pound blocks of Cheddar cheese at
the National Cheese Exchange as re-
ported by the Department. If a handler
has not determined a monthly average
somatic cell count, it will be deter-
mined by the market administrator.

Somatic cell counts

Constants for
computing the
somatic cell
adjustment

1 to 50,000 ..................................................... .078125
51,000 to 100,000 .......................................... .062500
101,000 to 150,000 ........................................ .046875
151,000 to 200,000 ........................................ .031250
201,000 to 250,000 ........................................ .015625
251,000 to 300,000 ........................................ .0078125
301,000 to 350,000 ........................................ .000000
351,000 to 400,000 ........................................ .000000
401,000 to 450,000 ........................................ ¥.0078125
451,000 to 500,000 ........................................ ¥.015625
501,000 to 550,000 ........................................ ¥.0234375
551,000 to 600,000 ........................................ ¥.031250
601,000 to 650,000 ........................................ ¥.0390625
651,000 to 700,000 ........................................ ¥.046875
701,000 to 750,000 ........................................ ¥.062500
751,000 and above ........................................ ¥.078125

[38 FR 4649, Feb. 20, 1973, as amended at 39
FR 30926, Aug. 27, 1974; 47 FR 42970, Sept. 30,
1982; 58 FR 63287, Dec. 1, 1993; 60 FR 6609, Feb.
2, 1995; 60 FR 45575, Aug. 31, 1995]

§ 1040.51 Basic formula price.
The basic formula price shall be the

preceding month’s average pay price
for manufacturing grade milk in Min-
nesota and Wisconsin using the ‘‘base
month’’ series, as reported by the De-
partment, adjusted to a 3.5 percent but-
terfat basis using the butterfat dif-
ferential for the preceding month com-
puted pursuant to § 1040.51 and rounded
to the nearest cent, plus or minus the
change in gross value yielded by the
butter-nonfat dry milk and Cheddar
cheese product price formula computed
pursuant to paragraphs (a) through (e)
of this section.

(a) The gross values of per hundred-
weight of milk used to manufacture
butter-nonfat dry milk and Cheddar
cheese shall be computed, using price
data determined pursuant to paragraph
(b) of this section and annual yield fac-
tors, for the preceding month and sepa-
rately for the current month as fol-
lows:

(1) The gross value of milk used to
manufacture butter-nonfat dry milk
shall be the sum of the following com-
putations:

(i) Multiply the Grade AA butter
price by 4.27;

(ii) Multiply the nonfat dry milk
price by 8.07; and

(iii) Multiply the dry buttermilk
price by 0.42.

(2) The gross value of milk used to
manufacture Cheddar cheese shall be
the sum of the following computations:

(i) Multiply the Cheddar cheese price
by 9.87; and

(ii) Multiply the Grade A butter price
by 0.238.

(b) The following product prices shall
be used pursuant to paragraph (a) of
this section:

(1) Grade AA butter price. Grade AA
butter price means the simple average
for the month of the Chicago Mer-
cantile Exchange, Grade AA butter
price, as reported by the Department.

(2) Nonfat dry milk price. Nonfat dry
milk price means the simple average
for the month of the Western Nonfat
Dry Milk Low/Medium Heat price, as
reported by the Department.

(3) Dry buttermilk price. Dry butter-
milk price means the simple average
for the month of the Western Dry But-
termilk price, as reported by the De-
partment.

(4) Cheddar cheese price. Cheddar
cheese price means the simple average
for the month of the National Cheese
Exchange 40-pound block Cheddar
cheese price, as reported by the Depart-
ment.

(5) Grade A butter price. Grade A but-
ter price means the simple average for
the month of the Chicago Mercantile
Exchange Grade A butter price, as re-
ported by the Department.

(c) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture butter-non-
fat dry milk and the gross value per
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